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On Oct. 15, World Bank official Miguel Rodriguez told reporters that Venezuela is spinning
headlong into financial disaster and hyperinflation. Rodriguez, former planning minister and
architect of the austerity program imposed by the government in 1989, attributed the "disaster" to
politicians' "enormous myopia and irresponsibility." The former minister was referring above all to
the failure by members of the national congress to approve taxes on sales and business assets aimed
at covering a US$2.142 billion fiscal deficit. On the same day, writer Arturo Uslar Pietri asserted
that the government seems to believe that the country's problems can be reduced to activities
by this or that group of subversives, which can be controlled and resolved via police methods.
However, said Uslar, the source of the nation's problems are economic conditions, fiscal crisis, and
a scandalous lack of political will to fight corruption. On Oct. 18, Henry Ramos Allup, leader of the
ruling Accion Democratica party faction in the Chamber of Deputies, responded to Rodriguez. After
declaring the failure of the economic program implemented in 1989, he said, "Neoliberalism has
failed throughout the world, except in Chile where it was imposed by a dictatorship." According
to Ramos, Rodriguez reported a "false" US$769.2 million fiscal surplus for 1991, equivalent to 1.3%
of GDP. The deputy said the figure ignored government liabilities, or payments owed contractors,
suppliers and employees, and included expected privatization revenue. Ramos said that in reality,
the 1991 balance was a huge deficit. Next, said Ramos, despite promises to reduce the federal
payroll, the number of employees actually increased by 160,000 since 1988, bringing the total to an
estimated 1.2 million. The deputy pointed out that according to recent official statistics, the fiscal
deficit could increase to US$6.942 billion this year, equivalent to 15.9% of GDP. Ramos asserted
that foreign reserves over the past two years have been "inflated" by debt. Reserves in 1988 totaled
US$6.671 billion compared to around US$13.232 billion in 1991. The deputy said the 1991 figure
included US$8.109 billion worth of loans: US$1.2 billion for short-term financing of exports and
imports; US$3.085 billion from the International Monetary Fund (IMF); and US$3.824 billion from
the World Bank and the Inter-American Development Bank (IDB). Consequently, said Ramos, net
reserves for 1991 came to US$5.123 billion, or US$1.548 billion less than in 1988. According to Accion
Democratica, foreign debt service scheduled for 1993 totals US$3.5 billion. Meanwhile, Venezuela's
most important business organization Fedecamaras called for a return for government controls on
prices and currency exchange rates, and regulation of financial and labor markets. (Source: Agence
France- Presse, 10/15/92, 10/18/92, 10/19/92)
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